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SUBJECT: US POSITION ON IMF OIL FACILITY 

REF: STATE 54631 

1. IN LIGHT REFTEL, LET ME CLARIFY MY UNDERSTANDING 
OF SITUATION. DINI AND I WERE AWARE BOTH OF USG 
GENERAL POSITION OF HAVING ACCEPTED CY 1975 OIL 
FACILITY AFTER HAVING OPPOSED IT EARLIER IN PRINCIPLE. 

HOWEVER, I UNDERSTOOD DINI TO BE SAYING THAT HERE 
STILL ELEMENT OF JUDGMENT INVOLVED AND 

THAT US OPPOSITION TO SPECIFIC ZAIRIAN 

REQUEST TO USE FACILITY WAS POSSIBLE, EVEN LIKELY. IF, IN FACT, USE OF 

FACILITY IS VIRTUALLY AUTOMATIC, THERE IS NO ISSUE EITHER 
FOR MOBUTU OR FOR US GOVERNMENT. PLEASE ADVISE 
WHETHER OR NOT USG COULD IN FACT BLOCK OR DELAY 
DRAWING QUITE APART FROM POLITICS AND ECONOMICS OF 
WHETHER WE SHOULD. 

2. AS FOR SETTING RECORD STRAIGHT, WHILE IT IS 
ESSENTIAL THAT WE UNDERSTAND POSITION, I SEE 
NOTHING TO BE GAINED BY SETTING RECORD STRAIGHT 
WITH GOZ. IN FACT, IF MOBUTU THINKS US HAS TO 

BE PERSUADED, THERE COULD BE ADVANTAGES IN VOTING 
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IT, WE HAVE NO POSSIBILITIES OF USING CARD FOR 
WHATEVER IT IS WORTH. 

3. INCIDENTALLY, WE UNDERSTAND FROM SEVERAL PRIVATE BANKING 
SOURCES THAT SAMBWA AND N'SELE, GOVERNOR AND VICE 
GOVERNOR RESPECTIVELY OF BANK OF ZAIRE, ARE TAKING 
LINE THAT IMF MISSION IS TOTAL SUCCESS AND THAT 
IMF PROGRAM WILL BE FOLLOWED BY GOZ. FOR OUR PART, 

WE ARE TAKING LINE THAT IMF MISSION MADE REAL PROGRESS, 

THAT ECONOMIC COURSE CHANGE IS COMING ABOUT, BUT 
THAT WE DO NOT YET KNOW ENOUGH ABOUT DETAILS OF 
PROGRAM GOZ WILL FOLLOW TO MAKE DEFINITIVE JUDGMENT. 

I NEITHER WISH TO DISCOURAGE MORE OPTIMISTIC APPRAISAL 
BY BANKERS NOR TO LEAVE IMPRESSION THAT PROBLEMS 
ARE DEFINITELY RESOLVED AND I RECOMMEND THAT DEPT 
AND OTHERS ALSO HEW TO THIS LINE. WE SHOULD ALL 
BEAR IN MIND THAT ENVISAGED LARGE BALANCE OF PAYMENTS 
SUPPORT LOAN MAY NOT ACTUALLY BE CONSUMMATED; 

THAT EVEN IF IT IS, POOR ECONOMIC MANAGEMENT COULD 
DISSIPATE BENEFITS, AND THAT IN ANY CASE LOAN TERMS 
LIKELY BE ONEROUS AND PERHAPS UNPALATABLE TO USG. 

WOULD ANY RATIONAL BANKS LEAND OR RESPONSIBLE 
GOVERNMENTS GUARANTEE A SIGNATURE LOAN TO MOBUTU 
FOR ONE-TENTH OF ZAIRE'S ANNUAL GNP? 
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